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GENERAL INFORMATION ON FINANCIAL INSTRUMENTS
______________________________________________________________________________

Banka Ekonomike Sh.A
Bank information
At Banka Ekonomike Sh.a., we are committed to helping our clients make informed decisions about their investments. For this reason, we provide clear and comprehensive information on financial instruments, in order to better understand the risks and benefits they represent.
These include:

• Stocks

• Treasury Bills and Government Bonds of the Republic of Kosovo 

• Exchange Traded Funds (ETFs)
We help you understand how each instrument works, to build a sustainable investment strategy in line with your financial objectives.
Costs and Fees 


The Bank is obliged to provide its customers with clear and comprehensive information on all costs and fees in a timely manner. All data on the fees that will be applied by the Bank for the service that will allow the Bank's customers access to investments in several world stock exchanges, will be listed and published on the Bank's website (Fees) offered by the Bank (hereinafter: Price List) which will be available to each customer.
The Bank will notify clients of additional costs, fees and incentives related to the provision of brokerage services in due time, prior to the signing of contracts for the listed services and activities, in order to ensure that the client has the opportunity to obtain the necessary information regarding the fees and other specifics before making an investment decision.
Whenever a portion of the total costs and fees is expressed in a foreign currency for payment by the client, the bank will convert it into EUR for payment of the service, according to the price list that the client will have available before the investment.
Note: Banka Ekonomike reserves the right to change the basic investment limits, amounts and percentages of its fees, changes for which clients will be informed in a timely manner through official information channels.

Information about investment risks 
When trading financial instruments, as well as when making decisions to buy or sell them, clients should be aware of the risks associated with investing in these products. Investing in financial instruments can bring benefits, but also involves the possibility of losing capital. Risk can be defined as the uncertainty associated with achieving or not achieving the expected results. 

Although the main goal of the investor is a positive return on investment, there is no guarantee of Profit, and every investment decision carries a number of risks, including:
1. Liquidity risk – the inability to sell a financial instrument without significantly losing its value, due to a lack of demand in the market. 

2. Market risk – changes in price as a result of movements in financial markets. 

3. Currency risk – is associated with the risk of exchange rate changes, e.g. if a stock is listed on different exchanges in different currencies (e.g. US stocks are quoted in euros on the Frankfurt Stock Exchange) it carries with it currency risk. 

4. Other risks – such as unexpected changes in income, changes in laws, inadequate business decisions or external factors
Therefore, the investment may not provide the expected return or lead to a loss of invested capital. In general, there is a linear relationship between the amount of expected return and the risk rate, i.e. the higher the expected return, the greater the risk of loss. 

Financial products have different levels of risk. One way to reduce risk is to spread investments across multiple instruments. 

General descriptions of some financial instruments in which bank clients can invest are given below;
Shares 

A share represents a unit of ownership in the capital of a joint-stock company. Investing in shares means the investor's involvement in the capital of this company. Shares are financial instruments without a fixed maturity date, which means that they do not guarantee a certain return on the amount invested.
One of the main characteristics of shares is the right to receive dividends (part of the profit that the company can share with shareholders at the end of a certain financial period). The return on investment in shares depends on two components: the dividend distributed and the change in the share price. This means that the return does not depend on the performance of the company and the market
The dividend can be expressed as a fixed amount per share or as a percentage of its par value. However, the bulk of the benefits from investing in stocks usually come from changes in the share price in the market.
Exchange Traded Funds (ETFs)

Exchange Traded Funds (ETFs) are financial instruments that represent a structured portfolio of stocks, bonds, or other assets that are traded on an exchange just like a common stock. An ETF can be structured to track anything from the price of a commodity to a diversified collection of securities. ETFs can also be structured to follow a specific investment strategy.
An ETF is a basket of financial instruments (securities) that trades like a common stock.

• ETF share prices fluctuate throughout the day depending on supply and demand. 

• ETFs can hold all types of investments, including stocks, commodities, and bonds. 

• Unlike buying individual stocks, ETFs offer lower expense ratios and commissions on purchases.
The main difference between a Mutual Fund and an Exchange Traded Fund (ETF) is the way they are traded and managed. 

ETFs can be traded like stocks, unlike mutual funds which can only be purchased at the end of each trading day based on a calculated price. ETFs, on the other hand, are passively managed and are simply based on a specific market index.
Listed below are some sources of information research that you can use to research company stocks, prices, news, statistics, and ratings:
https://www.investing.com/,  

https://finance.yahoo.com/, 

https://www.investopedia.com/,  

https://seekingalpha.com/, 

https://finviz.com/, 

https://www.google.com/finance/, 

https://etfdb.com/, 

https://www.teletrader.com/, 

https://www.marketwatch.com/, 

https://www.bloomberg.com/, 

https://www.koyfin.com/. 
Treasury Bills and Government Bonds

They are tradable financial instruments issued by the Government of the Republic of Kosovo. Treasury Bills have a maturity of no longer than 1 year, while Bonds are long-term securities with a maturity of more than 1 year.

Treasury Bills are zero-coupon, they do not pay coupons, they are issued at a discount, and when they are redeemed at maturity, they are paid at 100% of their real value. The profit on Treasury Bills is the difference between the value at maturity and the value paid on the day of purchase.
When an investor buys Bonds, they are actually lending money to the government or corporation from which they buy these securities, from which they receive periodic interest (on one or more specific dates throughout the year) in the form of coupons. On the bond's maturity date, investors receive the full amount originally invested.
The minimum amount to participate in securities auctions (primary market) is 50,000.00 eur.

If the amount of funds for investment is less than 50,000.00 eur, but not less than 10,000.00 eur, Banka Ekonomike offers for sale to clients in the secondary market the securities that it has purchased at the auction.

For more information about the calendar of securities issuances by the Government of the Republic of Kosovo, you can find it at the link:
https://bqk-kos.org/shpalljet/letrat-me-vlere-te-qeverise/ankandet, 
General information about the Bank
Name: Banka Ekonomike Sh.a 

Adress: Sheshi Nena Tereze, p.n 10000,Prishtinë 

www.bekonomike.com 
www.info@bekonomike.com 
Telefoni: +383 (0) 38 500 500 

SWIFT: EKOMXKPRXXX
BLOOMBERG Dealing Code: BEKO
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